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7KH� IROORZLQJ� GLVFXVVLRQ� LV� EDVHG� RQ� WKH� SUHVHQWDWLRQ� PDGH� E\� 'U�� %U\DQ� /\QFK��
&RQVXOWDQW� SDHGLDWULF� 1HXURORJLVW�� 7HPSOH� 6WUHHW�+RVSLWDO� 'XEOLQ� DW� RXU� 6HSWHPEHU�
VHPLQDU�LQ�&RUN��
�
%HWZHHQ����DQG�����RI�FKLOGUHQ�KDYH�0LJUDLQH��,W�FDQ�EH�SUHVHQW�LQ�LQIDQWV�RQO\�D�
IHZ�PRQWKV� ROG��0LJUDLQH� LQ� FKLOGUHQ� FDQ�EH� YHU\� GLIILFXOW� WR� GLDJQRVH� EHFDXVH� WKH�
V\QGURPHV� DUH� GLIIHUHQW�� \HW� WKH� WUHDWPHQWV� DUH� TXLWH� VLPLODU� DQG� WKHUH� LV� D�
IDYRXUDEOH�RXWORRN�IRU�LWV�WUHDWPHQW���
�
7KHUH�DUH�D�QXPEHU�RI�GLIIHUHQFHV�EHWZHHQ�0LJUDLQH� LQ�FKLOGUHQ�DQG�DGXOW�0LJUDLQH��
7KHUH� LV� D� JUHDWHU� LQFLGHQFH� RI� YRPLWLQJ� LQ� FKLOGUHQ� DQG� WKH� KHDGDFKHV� DUH� RIWHQ�
VKRUWHU� LQ� GXUDWLRQ�� $OVR�� GLHW� ZRXOG� DSSHDU� QRW� WR� EH� DV� LPSRUWDQW� D� IDFWRU� LQ�
FKLOGUHQ��7R�PDNH� WKH� VLWXDWLRQ�PRUH�FRPSOLFDWHG�� WKHUH�DUH�D�QXPEHU�RI� µ0LJUDLQH�
(TXLYDOHQWV¶�RU�FRQGLWLRQV�ZKLFK�DSSHDU�WR�EH�VLPLODU�LQ�QDWXUH�WR�0LJUDLQH��$OWKRXJK�
WKHVH�µ(TXLYDOHQW¶�FRQGLWLRQV�DUH�UDUH��VRPH�GHWHFWLYH�ZRUN�LV�RIWHQ�QHFHVVDU\�WR�UXOH�
WKHP�RXW��,W�LV�DOZD\V�YHU\�KHOSIXO�LI�SDUHQWV�FDQ�DFFXUDWHO\�SRLQW�RXW�WKH�IHDWXUHV�RI�
WKHLU�FKLOG¶V�FRQGLWLRQ��
�
,W� LV�HVWLPDWHG� WKDW�����RI�FKLOGUHQ�PLJUDLQHXUV�VXIIHU� IURP�0LJUDLQH�ZLWKRXW�$XUD�
DQG� WKDW� ���� VXIIHU� IURP� 0LJUDLQH� ZLWK� $XUD�� 7KH� UHPDLQLQJ� ��� LQFOXGH� WKRVH�
VXIIHULQJ� IURP� %DVLODU� 0LJUDLQH� �V\PSWRPV� PD\� LQFOXGH� EODFNRXWV��� +HPLSOHJLF�
0LJUDLQH�� 2SWKDOPRSOHJLF� 0LJUDLQH� �3DUDO\VLV� RI� H\HV��� $FXWH� &RQIXVLRQDO� 0LJUDLQH�
DQG�WKH�DERYH�PHQWLRQHG�FDWHJRU\�RI�µ0LJUDLQH�(TXLYDOHQWV¶���
�
$�GLDJQRVLV�RI�PLJUDLQH�LV�PDGH�DOPRVW�HQWLUHO\�RQ�WKH�GHWDLOV�JLYHQ�WR�WKH�GRFWRU�E\�
WKH�SDWLHQW��7KH�VDPH�FRQGLWLRQV�QHHG�WR�EH�PHW�IRU�GLDJQRVLQJ�PLJUDLQH�LQ�FKLOGUHQ�
DV�LQ�DGXOWV��)RU�H[DPSOH��WKH�KHDGDFKHV�PXVW�EH�UHFXUUHQW�DQG�WKH�SDWLHQW�PXVW�EH�
RWKHUZLVH�QRUPDO� EHWZHHQ�DWWDFNV��7KH�GRFWRU�ZLOO� DOVR� ORRN� IRU�D� IDPLO\�KLVWRU\� RI�
PLJUDLQH�� $SDUW� IURP� D� UHJXODU� H[DPLQDWLRQ�� � IXUWKHU� WHVWV� �&$7� VFDQV� HWF��� DUH�
QRUPDOO\�QRW�QHHGHG�LI�WKH�GLDJQRVLV�LV�FOHDU�IURP�WKH�DFFRXQW�JLYHQ�E\�WKH�SDWLHQW��
SDUHQW�V���
�
:KHQ�GLDJQRVLQJ�0LJUDLQH� LQ� FKLOGUHQ�� WKH� 3UHQVN\� FULWHULD� DUH� XVHG�� 7KHVH� FULWHULD�
VWLSXODWH� WKDW�DW� OHDVW��� RI� WKH� IROORZLQJ��� IHDWXUHV�PXVW� EH� SUHVHQW� LQ�RUGHU� IRU�D�
GLDJQRVLV�RI�PLJUDLQH�WR�EH�PDGH��
� 2QH�VLGHG�KHDGDFKH�
� 7KUREELQJ�
� $XUD�
� 5HOLHI�DWWDLQHG�E\�UHVW��VOHHS�
� 1DXVHD��9RPLWLQJ�RU�$EGRPLQDO�3DLQ�
� 3RVLWLYH�IDPLO\�KLVWRU\�RI�PLJUDLQH��
�
0LJUDLQH�ZLWK�$XUD�LV�GHILQHG�DV�KDYLQJ�µRQH�RU�PRUH�IXOO\�UHYHUVLEOH�DXUD�V\PSWRPV�
RI� GXUDWLRQ�QRW�PRUH� WKDQ��� KRXU¶�� 7KHVH� DXUD� V\PSWRPV� FDQ� EH� YLVXDO� LQ� QDWXUH��
0DQ\� SDWLHQWV� UHSRUW� ]LJ�]DJ� OLQHV�� )ODVKLQJ� OLJKWV�� %OXUUHG� 9LVLRQ� DQG� 'DUNHQHG�
YLVLRQ��7KH�$XUD�SHULRG�LV�DOVR�UHSUHVHQWHG�E\�GL]]LQHVV��XQVWHDGLQHVV�DQG�D�QXPEHU�
RI�RWKHU�XQXVXDO�VHQVDWLRQV��
�
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��3DLQ�ORFDWHG�DW�HLWKHU�IURQW�RU�DW�WHPSOHV�DQG�FDQ�EH�SUHVHQW�RQ�HLWKHU�RQH�����������������������������������������������������
RU�ERWK�VLGHV�RI�WKH�KHDG��
��3XOVDWLQJ�SDLQ�
��:RUVHQHG�E\�3K\VLFDO�H[HUFLVH�

'�� 'XULQJ�WKH�KHDGDFKH����RI�WKH�IROORZLQJ�PXVW�EH�PHW��
��,QWROHUDQFH�WR�OLJKW�RU�VRXQG��
��1DXVHD���YRPLWLQJ�

�
$V�PHQWLRQHG�HDUOLHU�� WKHUH�DUH�D�QXPEHU�RI� µ0LJUDLQH�(TXLYDOHQW¶� FRQGLWLRQV�ZKLFK�
PD\�GHYHORS�ODWHU�LQ�D�FKLOGV�OLIH�WR�EHFRPH�UHJXODU�DGXOW�PLJUDLQH��
�
2QH�RI� WKHVH� LV�$EGRPLQDO�0LJUDLQH��7KLV�FRQVLVWV�RI�D� UHFXUUHQW� VWRPDFK�SDLQ�DQG�
PD\�LQFOXGH�YRPLWLQJ��,Q�WKLV�IRUP�RI�PLJUDLQH��WKHUH�PD\�QRW�HYHQ�EH�D�KHDGDFKH��
,I�D�KHDGDFKH�RFFXUV�� LW�LV�QRUPDOO\�D�YHU\�PLOG�RQH��0DQ\�FKLOGUHQ�ZKR�VXIIHU�IURP�
WKLV� JURZ�XS� WR� KDYH�$GXOW�PLJUDLQH�� ,W� LV� DQ� XQGHUGLDJQRVHG� FRQGLWLRQ� LQ� FKLOGUHQ�
DQG�FDQ�RIWHQ�EH�FRQIXVHG�ZLWK�DSSHQGLFLWLV���
�
$QRWKHU� &KLOGKRRG� µ(TXLYDOHQW¶� LV� &\FOLFDO� 9RPLWLQJ�� 6XIIHUHUV� RI� WKLV� FRQGLWLRQ�
H[SHULHQFH�HSLVRGHV�RI�VHYHUH�YRPLWLQJ��RIWHQ�OHDGLQJ�WR�GHK\GUDWLRQ��7KH�FKLOG�PD\�
DOVR�EHFRPH�GURZV\�RU�FRQIXVHG��7HVWV�DUH�QRUPDOO\�QHHGHG�WR�UXOH�RXW�WKH�H[LVWHQFH�
RI� RWKHU� GLVRUGHUV�� $JDLQ�� D� ORW� RI� \RXQJ� SDWLHQWV� ZKR� DUH� GLDJQRVHG� ZLWK� WKLV�
FRQGLWLRQ�VHH�LW�GHYHORS�LQWR�IXOO�0LJUDLQH�GXULQJ�DGXOWKRRG���
�
7KH�WKLUG�(TXLYDOHQW�,�ZRXOG�OLNH�WR�PHQWLRQ�LV�FDOOHG�%HQLJQ�3DUR[\VPDO�9HUWLJR��7KLV�
LV� D� UDUH�FRQGLWLRQ�ZKLFK�QRUPDOO\� EHJLQV� EHWZHHQ� WKH�DJHV�RI� ��DQG���\HDUV��7KH�
FKLOG�EHFRPHV�XQVWHDG\�DQG�IULJKWHQHG�SHULRGLFDOO\��EXW�LV�SHUIHFWO\�QRUPDO�EHWZHHQ�
DWWDFNV��7KH�DWWDFNV�FDQ� ODVW� IRU�VHYHUDO�PLQXWHV��$JDLQ�� WHVWV�DUH�QRUPDOO\�QHHGHG�
WR�UXOH�RXW�RWKHU��PRUH�VHULRXV�FRQGLWLRQV���
�
7KH� ILQDO� HTXLYDOHQW� WKDW� ,� ZRXOG� OLNH� WR�PHQWLRQ� LV� 3DUR[\VPDO� 7RUWLFROOLV�� 7KLV� LV�
ZLWQHVVHG�RQO\�LQ�WRGGOHUV�DQG�LQIDQWV��,W�LV�LGHQWLILDEOH�LI�WKH�FKLOG�UHJXODUO\�WLOWV�KLV��
KHU�KHDG�WR�RQH�VLGH�DQG�VXIIHUV�IURP�ERXWV�RI�QDXVHD�RU�YRPLWLQJ��$WWDFNV�FDQ�ODVW�
IRU�GD\V��%UDLQ�VFDQV�DQG�WHVWV�DUH�WKH�QRUP�DJDLQ��,Q�RQH�SDUWLFXODU�FDVH��D���PRQWK�
ROG�JLUO�VKRZHG�WKH�DERYH�VLJQV�EXW�DOVR��WKH�DWWDFNV�RFFXUUHG�HYHU\���ZHHNV�RQ�WKH�
GRW�� 0XOWLSOH� VFDQV� DQG� WHVWV� DOO� IDLOHG� WR� VKRZ� DQ\� DEQRUPDOLW\�� 3URSUDQRORO�� D�
UHJXODUO\� XVHG� SUHYHQWDWLYH� PHGLFDWLRQ� LQ� DGXOW� PLJUDLQH� JDYH� WKH� \RXQJ� SDWLHQW�
JUHDW� UHOLHI� XS� WR� WKH� DJH� RI� ���PRQWKV�� $W� WKLV� VWDJH�� VKH� H[SHULHQFHG� D� YLROHQW�
DWWDFN��%\�WKH�DJH�RI����YRPLWLQJ�ZDV�EHFRPLQJ�D�YHU\�SURPLQHQW�IHDWXUH�DQG�DJDLQ�
WKHUH�ZDV�D�VHYHUH�UHFXUUHQFH��1LIHGLSLQH�ZDV�XVHG� LQVWHDG�RI�3URSUDQRORO�DQG�WKLV�
OHG�WR�D�GUDPDWLF�LPSURYHPHQW��%\�WKH�DJH�RI���DQG�D�KDOI��WKH�SDWLHQW�ZDV�WDNHQ�RII�
PHGLFDWLRQ��6HYHUH�HSLVRGHV�RFFXUUHG�DJDLQ�DQG�VKH�ZDV�KRVSLWDOLVHG�DW�RQH�VWDJH��
+HDG� SDLQ�ZDV� RFFDVLRQDOO\� FLWHG�� EXW� YRPLWLQJ�ZDV� VWLOO� WKH�PDLQ� SUREOHP��%\� WKH�
DJH�RI���DQG�D�KDOI��WKH�HSLVRGHV�ZHUH�ODVWLQJ�IRU�XS�WR���GD\V�DW�D�WLPH��
�
,W�LV�ZRUWK�QRWLQJ�WKDW�6LQXVLWLV�LV�DQ�RYHUGLDJQRVHG�FDXVH�RI�KHDG�SDLQ�LQ�FKLOGUHQ��,W�
LV� DFWXDOO\� YHU\� GLIILFXOW� WR� GLDJQRVH� DQG� LV� RIWHQ� EODPHG� LQ� WKH�ZURQJ�� 2I� FRXUVH��
WKHUH�DUH�PDQ\�PRUH�FDXVHV�RI�KHDG�SDLQ�LQ�FKLOGUHQ��ZKLFK�,�GR�QRW�KDYH�WLPH�WR�JR�
LQWR��EXW�DW�D�PHQWLRQ��WKHVH�LQFOXGH�
� %UDLQ�7XPRXUV� � �
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�
3DUHQWV�VKRXOG�VHHN�PHGLFDO�DGYLFH� LI�KHDGDFKHV�RFFXU� LQ�\RXQJ�FKLOGUHQ��,W� LV�DOVR�
UHFRPPHQGHG�WKDW�\RX�EULQJ�WKH�FKLOG�WR�WKH�GRFWRU�LI�KHDGDFKHV�DUH�YHU\�SURORQJHG��
DOZD\V�RQ�WKH�VDPH�VLGH�RU�DFFRPSDQLHG�ZLWK�FRXJKLQJ�VQHH]LQJ���
�
2QFH�D�FRUUHFW�GLDJQRVLV�RI�PLJUDLQH�LV�PDGH��PDQDJHPHQW�RI�WKH�FRQGLWLRQ�EHFRPHV�
LPSRUWDQW�� 7KH� FKLOG� VKRXOG� EH� JLYHQ� VXSSRUW� DQG� UHDVVXUDQFH� LQ� UHODWLRQ� WR� WKH�
FRQGLWLRQ�� $� +HDGDFKH�0LJUDLQH� 'LDU\� LV� XVHIXO�� 7KH� SDUHQW� RU� FKLOG� VKRXOG� UHFRUG�
GLHWDU\��W\SH�RI�IRRG��JDSV�EHWZHHQ�PHDOV�HWF��DQG�OLIHVW\OH�GHWDLOV��VWUHVV��SK\VLFDO�
H[HUFLVH��VOHHS��LQ�WKH�GLDU\��0LJUDLQH�QRUPDOO\�RFFXUV�LQ�KLJK�DFKLHYLQJ�FKLOGUHQ�DQG�
FDQ�RIWHQ�EH� VWUHVV�UHODWHG��5HOD[DWLRQ� LV�D�JRRG�PDQDJHPHQW� WRRO� DQG�FRXQVHOOLQJ�
DQG�ELRIHHGEDFN�FRXOG�DOVR�EH�FRQVLGHUHG��
�
3UHVFULELQJ�PHGLFDWLRQ� LV�UDUH� LQ�FKLOGUHQ��3DUDFHWDPRO� LV�DQ�DSSURSULDWH�PHGLFDWLRQ�
DV�ORQJ�DV�WKH�DSSURSULDWH�GRVH�LV�JLYHQ�DV�HDUO\�DV�SRVVLEOH�LQ�WKH�DWWDFN��,W�LV�YHU\�
LPSRUWDQW� WKDW�\RX�DYRLG� IUHTXHQW�XVH��$VSLULQ�VKRXOG�EH�DYRLGHG� LQ� FKLOGUHQ��$QWL�
HPHWLF�PHGLFDWLRQ�PD\� DOVR� EH� XVHG� LI� WKH� FKLOG� KDV� YRPLWLQJ�� QDXVHD� V\PSWRPV��
7ULSWDQ�GUXJV��ZKLFK�DUH�VR�HIIHFWLYH�LQ�DGXOWV�KDYH�QRW�EHHQ�VWXGLHG�ZHOO�ZLWK�UHJDUG�
WR�WKHLU�VXFFHVV�LQ�FKLOGUHQ���
�
3UHYHQWDWLYHV�DUH�DOVR�UDUHO\�XVHG�LQ�FKLOGUHQ��7KH\�ZLOO�RQO\�EH�SUHVFULEHG�LI�WKH�FKLOG�
LV� PLVVLQJ� VFKRRO� RU� ZKHQ� KH�VKH� LV� VRFLDOO\� GLVDEOHG� E\� UHJXODU� KHDGDFKHV� DQG�
PDQDJHPHQW�OLIHVW\OH� PHDVXUHV� KDYH� SURYHQ� LQHIIHFWLYH�� ,Q� FDVHV� ZKHQ�
SUHYHQWDWLYHV�DUH�XVHG��EHWD�EORFNHUV�VXFK�DV�SURSUDQRORO��FDOFLXP�FKDQQHO�EORFNHUV��
6HURWRQLQ�UHXSWDNH� LQKLELWRUV��6DQRPLJUDQ��DQG�YDULRXV�DQWL�HSHOHSWLF�GUXJV�FDQ�EH�
XVHG�HIIHFWLYHO\�WR�SUHYHQW�PLJUDLQH��
�
8S�WR�����RI�FKLOGUHQ�UHPLW�RU�JURZ�RXW�RI�PLJUDLQH��%R\V�DUH�PRUH� OLNHO\�WR�UHPLW�
WKDQ�JLUOV��,Q�IDFW��XS�WR�����RI�IHPDOH�FKLOGUHQ�VXIIHUHUV�ZLOO�UHODSVH�E\�WKHLU���¶V��,W�
KDV�DOVR�EHHQ�VKRZQ�WKDW�WKH�PRUH�VHYHUH�PLJUDLQH�LV�LQ�FKLOGKRRG��WKH�PRUH�OLNHO\�LW�
LV�WR�SHUVLVW�WKURXJKRXW�DGXOW�OLIH���


